LBS BINA GROUP BERHAD (518482-H)


Attachment to KLSE Quarterly Report

    For Second Quarter Ended 30 June 2002


Notes  To The Unaudited Quarterly Report As At 30-06-2002

1. Accounting policies 

The accounting policies, methods of computation and basis of consolidation for the quarterly financial statements are consistent with those adopted in preparation of the most recent annual audited financial statements. 

2. Exceptional item

	
	Individual Quarter

RM‘000
	
	Cumulative To date

RM‘000

	Loss arising from disposal of subsidiaries
	-
	
	3,000


3. Extraordinary item

There was no extraordinary item in the current quarter.

4. Taxation 
Taxation comprises the followings: -
	
	Individual Quarter

RM‘000


	
	Cumulative To date

RM‘000

	Current year taxation

Deferred Taxation

Over-provision in prior year

Share of taxation in associated companies
	5,250

(121)

(19)

5
	
	10,007

(121)

(19)

19

	
	5,115
	
	9,886


The higher effective tax rate of the Group was principally attributed to non-deductibility of certain expenses and the absence of group tax relief in respect of losses incurred by certain subsidiaries.

5. Profit on disposal of investments and/ or properties

There was no disposal of investments or properties for the current quarter.

6. Dealings in quoted investments

There were no dealings in quoted investments for the current quarter.

7. Changes in composition of the Group

On 28 May 2002, LBS Bina Holdings Sdn Bhd (“LBS”), a wholly owned subsidiary of the Company, has acquired 70% equity interest in Intellview Sdn Bhd (“Intellview”) comprising 700 ordinary shares of RM 1.00 each for a purchase consideration of RM 230,000.00. Consequently, Intellview became a 70% owned subsidiary of the Company. 

The above changes did not have any material effect on the Net Tangible Assets and Earning of the Group for the current quarter and financial year to date.
8. Status of corporate proposals announced

The Employee Share Option Scheme (“ESOS”) announced earlier has obtained the approval from the shareholders at its first EGM on 24 June 2002. Subsequently on 9 August 2002, the Kuala Lumpur Stock Exchange has also approved in principle the listing of such number of share to be issued pursuant to the ESOS.

9. Issuance and repayment of debts and equities 

There were no issuance or repayment of debts and equities, share buy-back, share cancellation, share held as treasury shares and resale of treasury shares for the current quarter.
10. Group borrowings 

Total Group borrowings as at 30 June 2002 were as follows: -

	(a)   
	Secured bank borrowings
	RM‘000

	
	Bridging loans
	27,705

	
	Term loans
	10,761

	
	Bank overdrafts
	2,200

	
	Revolving credits
	46,588

	
	
	87,254

	
	
	

	
	Long term
	53,981

	
	Short term
	33,273

	
	
	87,254

	
	
	

	 (b)
	Other long term debts

	

	
	ICULS (Unsecured)
	38,154

	
	
	

	
	RCB (Secured)
	

	
	4% RCB A 2001/2006
	27,820

	
	4% RCB B 2001/2004
	1,332

	
	Less: Unexpired interest
	(6,060)

	
	
	23,092

	
	
	

	
	
	61,246

	
	
	


	(c)
	Total Group borrowings and debts



	
	
	Secured

RM‘000
	Unsecured

RM‘000
	Total

RM‘000

	
	Long term
	77,073
	38,154
	115,227

	
	Short term
	33,273
	-
	33,273

	
	
	110,346
	38,154
	148,500


11.  Contingent liabilities

Contingent liabilities of the Group as at the date of this report are as follows: -
	Banker’s guarantee in favour of the local authorities for the purpose of development projects
	RM ‘000
1,603


11. Off balance sheet financial instruments

The Group does not have any financial instrument with off balance sheet risk as at the date of this report. 

13 
Litigation

The Company is not involved in any material litigation as at the date of this report, which has a material effect on the financial position of the Group.

  14   Segmental reporting
Analysis of results and assets employed

	
	Turnover
	
	Profit/ (Loss) before taxation
	
	Assets employed

	
	RM(‘000)
	
	RM(‘000)
	
	RM(‘000)

	Analysis by activities
	
	
	
	
	

	Property Development
	127,837
	
	30,056
	
	515,784

	Trading 
	17,361
	
	882
	
	8,330

	Construction
	1,033
	
	(1,037)
	
	6,290

	Management & Investment 
	-
	
	(7,604)
	
	6

	Others

	-
	
	(1)
	
	24

	
	146,231
	
	22,296
	
	530,434

	Associated companies

Goodwill arising from consolidation
	-

-
	
	           48

-
	
	12,929

225

	Total
	146,231
	
	22,344
	
	543,588



The activities of the Group are carried out mainly in Malaysia and as such segmental reporting by geographical location is not presented.

12. Comparison of results with preceding quarter

The Group’s turnover for the quarter under review is RM 81.2 million, which is 24.7% higher than RM 65.1 million recorded in last quarter. The Group’s profit after tax and minority interest (“PATMI”) is RM 6.9 million, which is 25.5% higher than RM 5.5 million recorded in last quarter. The increase in Group’s turnover and PATMI arose mainly due to higher percentage of work completed in this quarter.

13. Review of results

For the six months ended 30 June 2002, the Group has recorded turnover and pre-tax profit of RM 146.2 million and RM 22.3 million respectively mainly derived from the Group’s property development activities. After providing for taxation and deducting minority interest’s shares, the Group’s PATMI is RM 12.4 million. 

For the period under review, the Group has successfully completed and handed over Plaza Seri Setia in Seri Setia, and Vista Serdang in Taman Bukit Serdang, Seri Kembangan. Other on-going projects including Kota Perdana and Taman Pinggiran Putra also contributed to the Group’s turnover and profit.

14. Material events subsequent to end of the period

On 9 July 2002, LBS Bina Holdings Sdn Bhd (“LBS”), a wholly owned subsidiary of the Company, has acquired entire issued and paid up share capital of Saga Serata Sdn Bhd (“Saga Serata”) comprising 2 ordinary ordinary shares of RM 1.00 at a purchase consideration of RM 2.00. 

Saga Serata is an investment holding company and registered insurance agent, which is currently holding 60% equity interest of Healthguard Medicare Sdn Bhd (“HGM”) comprising 1,594,880 ordinary shares of RM 1.00 each. Consequently, Saga Serata became a wholly owned subsidiary and in turn HGM became a 60% owned subsidiary of the Company.
Save for the above, there were no material events subsequent to the reporting quarter, which is not earlier than 7 days from the date of this report, that have not been reflected in the financial statement. 

15. Cyclicality of operations

The operations of the Company and of the Group have not been affected by any material seasonal or cyclicality factors.

16. Current year prospects

The on-going projects in Kota Perdana and Taman Pinggiran Putra are expected to remain as main contributors for the Group’s revenue in 2002. In addition, the launches of Taman Puteri Impian and Pangsapuri Seri Setia in Klang Valley coupled with the landed properties in Ipoh , during the previous quarter will further enhance the Group’s performance for the year.

In view of the foregoing and barring any unforeseen circumstances, the Board of Directors is confident that the Group will be able to maintain a reasonable performance in line with the forecast contained in the Prospectus dated 24 December 2001 (“Prospectus”).

17. Variance analysis and forecast profit

As per the Prospectus, the Group has forecasted PATMI of RM 27.3 million for the current year ending 31 December 2002, or RM13.7 million for 6 months base on a pro-rata basis. Therefore, the PATMI of RM 12.4 million achieved in the current year to date is about RM 1.3 million or 9.5% lower than the forecasted profit. The difference is mainly due to timing of the sales launches coupled with the exceptional loss of RM 3.0 million as reported in the previous quarter.
18. Dividend

No dividend has been paid or declared by the Company for the current quarter.

On Behalf of the Board,

LBS BINA GROUP BERHAD

DATO’ LIM HOCK SAN D.S.S.A., J.P.

Managing Director

19 August 2002
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